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A glimpse of Senegal’s growing economy POl Wees, sm

By Dr R 5eetharaman

Recently | had visited Senegal, a country
in the West African region and would like
to share my glimpse of Senegal economy.
Agricultwre, livestock and agnibusiness
are some of the main dynamic sec-
tors of the Senegalese economy. It has
multiparty democracy, robust institutions
and is a private-sector-driven economy. [t
is known for its leadership in major deci-
sions favouring Africa

Senegal has upgraded its infrastructure
throuwgh the public-private partnership
miadel Senegals economy s expected to
expand 46% in 2014 from 4% in 2013, It
aims to narmow the budget deficit to 4.9%
of gross domestic product in 2014 and
less than 4% by 2015

Senegal is essentially an agricultural
country. The recent econcsmic and social
development poficies focus on sectors
such as education, health, agriculture,
energy, water, sanitation, local develop-
ment. emvircnment and Sustainable
Development

Senegal is a member of the West
African Economic and Monetary Union
(WAEML} of eight countries and the
Economic Community of West African
States (ECOWASL The Central Bank of
West African States which serves the

aight counfries of West African Ecomomic
and Monetary Unicn (WAEMLUD has its
headguarters al Senegal’s capital city,
Ciakar, and the curremcy of WAEMLU is
West African Franc

Senegal also has a B+ rating from S5&P.

Senegal has been keen to attract
foreign direct Imvestment (FDD. It has
finalizad Foreign Investment Promotion
and Protection Agreemen'ts (FIPA) with
partmer countries which provide inmvestors
with guarantess, ensure non-discrimi-
natory treatment and safequard their
imterests. Senegal aims to establish inves-
tors' trust as well as a legal and judicial
framework to attract large FDI flows.

It has also entered into Dowble Taxation
Relief agreements (DTRA) with pariner
countries which guarantes investors’ tax
status transparency and avoid double
taxation. The Free Export Enterprise
status is granted to companies exporting
80% or more of their output

Agricufture, in its broadest sense. and
teleservices industry sectors are eligible
and the key advantages are lower corpo-

rate tax, payroll ax exemplion registra-
tion fees, stamp duty and business licence
taxes waived and also taxes on equipment
purchase and raw materials

Senegal enjoys preferential access to
Eurcpean markets through ACP-EU (Affri-
can, Caribbean, Pacific - European Linion
agreements and to the US through AGIDA
(African Growth and Opporiunity Acth.
These measures provide consumer goods
exports to these countries duty free or at
reduced rates with no guota

There are export cppartunities in agri-
business in areas such as Borioulture, fruit
cultivation, cashewnut and growundnut

The government & also reviewing
energy and land managemeant regula-
tions and also wants to make urban and
rural land mamagement more transpar-
ent. Under a 20132007 enengy plan, the
naticnal power grid will be expanded and
energy-production costs reduced as the
gowernment taps into a combination of
coal, natural gas, hydropower and renew-
able sources.

There are investment opportunities in

areas such as fishing and aguaculture, il
and Gas, Construction and Health care

A Code of Aquaculture with incentives

to facilitate the acquisition of land, the
remission of facilities and business tax
exemphion.

An Investmeant Plan model for small
and medium agquaculiure entarprises
{SME=) o guide potential investors based
on existing aquaculture SMEs perform-
ance. Senegal’s ambition to boost oil
exploration and imvestment has drawn
the attention of foreign il gas and min-
ing companies. Planned exploration has
focused on the productive Mauritania-
Senegal-Guinea Bissau Basin

New construction & evident across
Senegal’s main cities as it upgrades exist-
ing infrastructure, from ports to roads. This
drives the demand for the heawy industry
supplies, particulary i the cement sector
Foundations for groweth in the high added
value sector of health are stromg. Biomedi-
cal research, clinical trials and pharmaceu-
ticals are ripe for sustaimable development.

Senegal is also the major sub regional

destination for health tourism, and newly
established clinics are experiencing sig-
nificant growih

There is scope for cooperation betwesen
GCC and Senegal in agriculture and food
processing, construction matenals, mari-
time, trade and tourism

GCCis a key market for agricultural
exports such vegetables, sugar, wheat
and other grains GCC countries can also
explore Foreign Investmeant Promotion
and Protection Agreements (FIPA] with
Senagal

GLCC investors can also look in Senegal
frioem the enormous oppoartunities in
imfrastructure, tourism, agriculture and
economic zones. Indusiries in the GCC
coubd be developed using raw materials
from Senegal, while the vast agricultural
lamds can be cultivated to contribute to
the Guifs food security through imvest-
ments.
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